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E.O. 11652: N/A 
TAGS: EFIN, ELAB, NA 

SUBJECT: POSSIBLE DEVALUATION OF NETHERLANDS ANTILLES GUILDER 
FOR BURKE-ARA/LA/CAR 

LOCAL BANKING AND COMMERCIAL CIRCLES SPECULATING THAT GNA MAY 
REVALUE NA GUILDER 5-15 PERCENT IN ATTEMPT PACIFY LABOR UNIONS 
DEMAND FOOD PRICES BE KEPT DOWN BY THIS METHOD. 

GNA STANDING FINANCE COMMITTEE CONSIDERING REVALUATION BUT 
ITS REPORT NOT EXPECTED UNTIL AFTER ELECTION. SINCE COMMITTEE 
RECOMMENDED TYING GUILDER TO DOLLAR LAST MARCH, UNLIKELY 
ECONOMIC REASONING WILL BRING REVALUATION RECOMMENDATION, BUT 
POLITICAL PRESSURE OF UPCOMING ELECTIONS MAY FORCE ACTION. 

COMMENT: REVALUATION UNLIKELY CAUSE CONSUMERPRICES TO DROP 
BUT LIKELY DISCOURAGE FURTHER INVESTMENT, TOURISM, WHICH GNA 
LIMITED OFFICIAL USE 
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ACTIVELY SEEKING PROMOTE. IF UNIONS CONVINCED REVALUATION 
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DESIRABLE THREAT OF GENERAL STRIKE COULD OVERRIDE CONVENTIONAL 
ECONOMIC WISDOM AND FORCE GNA ACTIONS. 

LOFTON 
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